GENERAL PURCHASING TERMS
AND CONDITIONS

Effective: December 2010
§ 1 General — Scope of validity

1. Our general purchasing terms and conditions apgtiusively; we do
not accept any conflicting or deviating suppli¢eisns and conditions
unless we expressly agree to these in writing. g@meral purchasing
terms and conditions apply also if we accept sepgldelivery without
any reservations even if we are aware of conflictin deviating
supplier's terms and conditions. They apply als@fofuture business

relations even if they are not expressly agreechgnze again.

2. All covenants agreed upon between our companylandupplier in
performance of this agreement will be fixed in imgtin this

agreement.

3. Our general purchasing terms and conditions apgtjusively to our

relations with business undertakings.
§ 2 Quotations — tender documents

1. The supplier undertakes to accept our orders watperiod of three

days.

2. We reserve all proprietary rights and copyrightgriages, depictions,
calculations and other documents; these may notdue accessible to
third parties without our express written conséhiey will be used
exclusively for production according to our purahasders; they will
be returned to us without further request afterpurchase order is
completed. They will be kept secret from third fEstthe covenant in

§ 9 sec. 4 shall also apply.



§ 3 Prices — terms of payment

1. The price stated in the purchase order shall bairin If no other
written agreement has been made, the price shaftdmdomicile”
including packaging. Return shipment of empties packaging
material, unless disposable packaging, will be nfeglght collect at

the supplier's expense.
2. Prices shall be understood to be stated withouapipdicable VAT.

3. We will process invoices only if we receive thenaggrom the goods
shipment and if the purchase order number is statttbse in
compliance with our order specifications. The sigyghall be
responsible for all consequences arising from ramgdiance with this
obligation unless he is able to demonstrate thett st arose from

circumstances beyond his sphere of influence.

4. Unless agreed upon differently in writing, we willy the purchase
price minus a 3% discount on the™day of the month following the

month of delivery or net within 90 days after rgxteif the invoice.

5. We are fully entitled to all statutory offsettingdaretaining rights. We
are authorized to assign all claims arising frompghrchase agreement
without the supplier's consent. The supplier issghorized to assign
claims from the contractual relation to third pastivithout our prior

written consent.
§ 4 Delivery / delivery schedules

1. The supplier must perform the contractual obligatiimself.
Subcontracting by the supplier is admissible onityvour express

written consent.

2. The deliveries must be in compliance with the duatjuantity and

scheduling stated in the purchase order.

3. For orders not yet entirely performed, we are atlkd to request
changes related to design, delivery and delivehgdules provided we
can demonstrate to have reasonable interest inreadffications, that

the supplier has the technical capacities andtigsilio implement such



modifications, and that the request for such modifon is feasible.

4. The agreed delivery schedules shall be bindingstipplier warrants to

provide for conditions allowing for punctual deliye

5. In case of delayed delivery, we may resort to sbayurelief. We are
especially entitled, after fruitless expirationaofrace period, to claim
damages due to delay in addition to contract perémice or to claim
damages for non-performance in lieu of contractquerance or to step
down from the contract. In case we claim damadpesstpplier is
entitled to demonstrate to us that he is not resiptsafor the violation

of contractual duties.

6. Additional freight costs for rush or express delies required due to
non-compliance with the stipulated delivery deassinvill be borne by

the supplier.

7. The supplier is obligated to inform us immediat@$ysoon as
circumstances arise (or as soon as he becomes afitasse) which
might lead to his inability to comply with the agredelivery schedule.

§ 5 Passage of risk — documents

1. Unless agreed upon differently in writing, the detly shall be made
"free domicile"; passage of risk becomes effectigesoon as the goods

have been properly delivered and received.

2. The supplier is obligated to state our purchasemondmber accurately
on all shipping papers and delivery notes. Shcutdsupplier fail to do

so, we shall not be responsible for any delaygacgssing.

§ 6 Quality

1. The supplier warrants that his goods and serviags the
characteristics, qualities and features specifiettié purchase order
and that they are in compliance with our statedi§pations,

drawings, samples and other descriptions.

2. The supplier will perform quality inspections whiale appropriate in

terms of nature and scope and which meet statheséit requirements.



3. In case initial samples or approval samples araastgd, the supplier
may begin with series production only after haviegeived our formal

written approval.

4. We expect the supplier to orient the quality of pneducts he delivers
to us towards the respective state-of-the-art stahad to notify us about
potential improvements and technical modificatiosand any
modifications of the delivery items must previously approved by us

in writing.

5. The supplier warrants and guarantees compliandeallistatutory

safety and environmental regulations applicabléénmany.

§ 7 Inspections for defects — liability for defects

1. We are obligated to inspect the goods within aaealsle period of
time for any visible quality and quantity deviatsorA complaint will
be considered made in due time if it is receivedh@ysupplier within a
period of ten workdays after receipt of the goodsrocase of hidden

defects, after these are detected.

2. We may avail ourselves without restrictions ofsaéditutory claims for
defects. In any case we are entitled at our saleretion to demand
correction of defect by the supplier or to demaalivéry of new items.
This shall not affect our entitlement to our rightrecover damages,
specifically to compensation in damages in liegaftract

performance.

3. We are authorized to correct the defects ourselvése supplier's

expense in particularly urgent cases or if timefiessence.

4. The period of limitation shall be 36 months stagtat the passage of
risk.



§ 8 Product liability — indemnification — liability insurance

1. If the supplier is responsible for a product defbetis obligated to save
us harmless from third-party claims for damagesujst request if
the cause lies within the supplier's organizati@mal responsibility
domain and if the supplier himself is liable ingest of rights and

duties as to third parties.

2. Inthe scope of his liability for claims as definedsec. 1, the supplier
is also obligated to refund any expenses as defing§ 683, 670 BGB
(German civil code) and 88 830, 840, 426 BGB, which we incur
through or in context with any recall action imé@dtby us. We will
inform the supplier - to the extent possible arabomable - about
content and scope of the recall action and wilediim the opportunity

to comment. This shall not adversely affect angp#tatutory claims.

3. The supplier undertakes to take out a productlifglinsurance with an
insured sum of 10 million € per personal injuryipeaty damage -
blanket insurance- ; should we be entitled to netensive claims for

damages, these shall not be adversely affected.

§ 9 Industrial property rights

1. The supplier warrants that no third-party rightsha Federal Republic

of Germany and the EU are violated in context Withdeliveries.

2. Should any claims be put forward against us byltparties for
violation of industrial property rights, the supplis obligated to save
us harmless against these claims upon first writtgnest. We are not
authorized to come to any agreements with the fbartly - especially

to come to an out-of-court agreement - withoutdtigplier's consent.



3. The supplier's obligation to save us harmlesseslat all expenses
which we necessarily incur through or in contextwthe assertion of

claims against us by third parties.

4. The supplier's aforementioned obligations to sa/karmless shall not
apply if the supplier manufactured the items ofwdel on the basis of
drawings, models or identical descriptions or sfeations made
available by our company and the supplier doeswtwkor - in context
with the products he developed - doesn't need davkhat they violate

third-party rights.

5. The period of limitation for these rights of indeitgrshall be three
years starting at the time we become aware ofgkertion of third-

party claims.

§ 10 Retention of ownership — provision of material — tools — obligation to
maintain secrecy

1. We retain ownership of all parts (conditional condityy) and tools
provided by usProcessing or conversion by the supplier is done fo
our purposes. In case our conditional commoditieeaocessed
with/incorporated into items to which we have nanewship rights, we
acquire co-ownership rights in the new item in mien of the value
of our item (purchase price plus VAT) to the othercessed items at
the time they are processed.

2. If the item we provide is irreversibly incorporatetth other items to
which we have no ownership rights, we acquire corenship rights in
the new item in proportion of the value of the dtindal commodity
(purchase price plus VAT) to the other incorpordterhs at the time
they are incorporated. If this incorporation iststitat the supplier's
item is the principal item, it is considered agréfeat the supplier
conveys proportional co-ownership rights to us. $teplier

safeguards the sole ownership or co-ownershipgifgintus.

3. The supplier is obligated to use the tools excklgifor the production
of the items we order. The supplier is obligatethsure our tools
against fire, water and theft at reinstatementevaliuhis own expense.
At the same time, the supplier already now assifjrdaims for

compensation from this insurance to us; we herebg such



assignment. The supplier is obligated to have agyired maintenance
work and inspections as well as all repair andiserwork done in due
time at his own expense. The supplier will immesliahotify us about
any defects. Should he culpably fail to do sucis, shall not adversely

affect any claims for damages.

The supplier is obligated to keep all provided dépns, drawings,
calculations and other records and informatiortriictsconfidence.
They may be disclosed to third parties only with explicit approval.
This obligation to maintain secrecy is also in efffafter expiration of
this agreement. The obligation ceases if and t@xitent the know-how
incorporated in the provided depictions, drawirggd¢ulations and

other records becomes general knowledge.

To the extent our collateral rights as defineddo. 4 and/or sec. 2
exceed the purchase price of all our conditionatmmdities not yet
paid by more than 10%, we are, upon request bgupplier, obligated

to release the collateral rights at our discretion.

§ 11 Place of jurisdiction — place of performance applicable law

1.

2.

3.

To the extent the supplier is a trader as definatié German
Commercial CodeHGB), our registered office shall be the place of
performance and exclusive place of jurisdictiondeliveries and
payments (including check lawsuits) as well aglslputes between the
parties related to the agreements concluded betthess. However,
we are entitled to bring legal action against tingplier at his registered

office.

The laws of the Federal Republic of Germany shadlyaexclusively.
The CISG United Nations Convention on Contractstier
International Sale of Goods as of April 11, 198alkhot apply.

Should one or several of the clauses of these @eStandard Terms
and Conditions be or become ineffective or unfdasthis shall not
affect the validity of the remaining clauses of General Standard

Terms and Conditions.



